February 2004 New Car Registrations - Analysis
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Rolling 12 month cycle of UK new car registrations, January 2001 to date
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Market growth momentum maintained
· Registrations continued to climb in February, up 3.8 per cent to 91,460 units. February typically accounts for less than four per cent of the annual new car market as buyers await the plate change in March. 

· Year-to-date figures also showed strong growth, up 5.2 per cent, setting the market on course to reach its 2.5 million unit year-end forecast.
All sales types see February growth
· Business registrations (fleets of less than 25 cars) experienced 47 per cent growth in February.
· Registrations of fleet cars rose 0.5 per cent in February, accounting for the majority of new cars registered.
· Registrations to private buyers remained stable in February, climbing 1.8 per cent over the year-to-date.

Market running at all time high
· Throughout 2001, the UK new car market experienced record growth levels pushing the rolling 12 month average from 2.2 million units up to 2.5 million units. 
· New car registrations have stayed around the 2.5 million unit mark since 2002 showing stability in the UK market, which is now the second largest in Europe.
· Expectations for the key March market – and the '04' number plate – are for the growth momentum to continue, with volumes to exceed last year's record 438,075 units.
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NB Peugeot 206 registrations do not include the Estate version
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UK New Car Registrations and Inflation Trends
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Focus top seller, Mondeo best diesel
· Five supermini models featured in February's top 10 best-sellers' list. Superminis continue to dominate the market, accounting for 33.1 per cent of all new cars registered.
· The sports car segment saw the biggest monthly rise, leaping 71.5 per cent to 2,037 units. MPVs and luxury cars also experienced growth climbing 52.4 per cent and 25.4 per cent respectively.
Diesel market climbs for the 41st month
· Demand for diesels continued to thrive as registrations jumped 20 per cent in February to 27,255. 
· Diesel penetration rose from 25.8 per cent to 29.8 per cent in the month, while year-to-date penetration reached 30.8 per cent. The industry expects the growth in diesel registrations to continue, with diesel to account for 33 per cent of total market by 2005. 

Demand rises as car prices tumble
· The chart opposite shows how the UK new car market showed rapid growth between 2000 and 2001, as volumes rose from 2.2 million units to 2.5 million units. 
· At the same time new car prices in the UK have been falling, according to official ONS data, and independent surveys like the Alliance and Leicester car price report.
· A modest 0.8 per cent rise last year was still well below the rate of inflation.
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INDICATOR OF THE MONTH
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		New Registrations						February 2004

								all cars		% chge

		Month						91,460		3.8%				88096

		YTD						289,051		5.2%				274865

		Last three months						444,503		6.0%				419441

		12 MMAT						2,593,236		2.1%				2539505

		Year		2002				2,563,631		4.3%

				2003				2,579,050		0.6%

		Forecast		2004				2,500,000		-3.1%

				2005				2,450,000		-2.0%

		MMAT - monthly moving annual totals
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		Registrations by customer type

		February 2004				Private		Fleet		Business

				Registrations		39,322		42,736		9,402

				% change		0.3%		0.5%		47.0%

				Market share		43.0%		46.7%		10.3%

		Year-to-date 2004				Private		Fleet		Business

				Registrations		127,813		128,020		33,218

				% change		1.8%		6.1%		15.8%

				Market share		44.2%		44.3%		11.5%
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		New Diesel Car Registrations

						all cars		% chge		Mkt share

		February		2003		22,718		6.6%		25.8%

		February		2004		27,255		20.0%		29.8%

		YTD		2004		88,961		21.0%		30.8%

		12 MMAT		2004		719,856		18.2%		27.8%

		Full year		2002		602,623		38.0%		23.5%

				2003		704,637		16.9%		27.3%

		forecast		2004		775,000		10.0%		31.0%

				2005		809,000		4.4%		33.0%
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